IN LINE WITH EXPECTATIONS

BBA annually produces over 500 milllion industrial wipes






WE'VE BEEN TAKING CARE: PAYING
ATTENTION TO WHAT WE NEED TO DO.

WE GROW SALES AND MARGINS N
IMPROVING MARKETS. WE MANAGE
OUR COSTS AND CONTROL OUR DEBTS.

WE INVEST: EXPANDING EXISTING
BUSINESSES AND ACQUIRING NEW ONES.

SIMPLE VIRTUES.
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First half  First half  Full year

2002 2001 2001

(Restated) (Restated)

£m (other than percentages and per share amounts in pence) £m £m £m

Turnover 706.4 674.8 1,321.8

EBITDA* 119.4 118.5 220.6
EBITDA per cent 16.9% 17.6% 16.7%

Operating profit* 81.2 86.5 153.8
Operating margin* 11.5% 12.8% 11.6%
Net interest (12.2) (15.2) (30.0)

Profit before tax* 69.0 71.3 123.8
Basic earnings per share* 10.2p 10.7p 19.0p
Dividends per ordinary share 3.1p 3.1p 10.1p

Net cash inflow from continuing operating activities 94.6 72.8 169.0

Free cash inflow** 48.4 8.2 32.4
Net borrowings*** (498.4) (466.1) (548.0)

* BEFORE GOODWILL AMORTISATION AND EXCEPTIONAL ITEMS.

** CASH INFLOW FROM CONTINUING OPERATING ACTIVITIES LESS TAX, INTEREST, PREFERENCE DIVIDENDS AND

CAPITAL EXPENDITURE.

*** PRIOR YEAR INCLUDES £116.4M LOAN NOTE RECEIVABLE AS PART OF PROCEEDS OF FRICTION DISPOSAL IN 2000.
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BBA's half year profit before tax for 2002 was in line with our expectations, as outlined in the
trading update issued by the Company in June 2002, and significantly improved on the second half
of 2001. We saw the benefits of the actions we took last year to reduce costs and strengthen our
portfolio and we invested £38million in a number of acquisitions in the Aviation business. Group
operating margins remain strong at over 11 per cent. Our free cash flow has increased significantly
which contributed to a reduction in net debt of £50 million since December.

Turnover in Aviation Services increased by 10 per cent, as a result of the contribution from
acquisitions made last year, with underlying sales reduced by 6 per cent. Operating margins
returned to more than 10 per cent from 8 per cent in the second half of last year. The business
is recovering well from the events of September 11th and we continue to gain market share and
outperform our competitors. The integration of ASIG has been completed to schedule and our
commercial aviation services business is already producing margins in excess of our target of

8 per cent for the year.

In Materials Technology turnover was down 3 per cent to £262.5 million (£269.6 million] although
excluding the lower margin line closures made in 2001, underlying growth was 2 per cent.
Operating profits increased by é per cent to £36.1 million from £33.9 million in the prior year and
operating margins continued to improve to 13.8 per cent (12.6 per cent). As previously announced,
we have won a major new contract to produce specialty wipes for a global customer, which should
generate some £30 million of revenue per year from the second half of 2003.

Financial results

Group turnover on continuing operations increased by 5 per cent to £706 million (2001: £675
million). Underlying organic growth, adjusting for acquisitions, disposals and currency, declined by
3 per cent with growth in Materials Technology more than offset by lower sales in Aviation in the
aftermath of September 11th.

Operating profit from continuing operations before goodwill amortisation and exceptional items
decreased 6 per cent to £81.2 million (2001: £86.5 million) with the reduction concentrated in the
Aviation Services division. Operating margins on continuing operations were 11.5 per cent (2001:
12.8 per cent). Compared to the second half of last year, operating profits increased by 21 per cent
and operating margins improved by over 1 per cent.

Earnings before interest, taxation, depreciation, amortisation and exceptional items (EBITDA] for
continuing operations were £119.4 million (2001: £118.5 million).

Discontinued operations showed a small loss of £0.6 million compared to a loss of £2.1 million in
the prior period, which included the Regional Maintenance Centres, Texstars and Lewisburg which
were sold or closed during 2001 or early 2002.

Operating exceptional items this year of £9.4 million include the final phase of Project Excel for
Materials Technology and other restructuring costs in Europe.

A loss on sale of businesses of £22.4 million principally relates to the disposal of Ozone (a US
aircraft hydraulics business), including a non-cash goodwill write-back of £14.1 million.
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First half  First half ~ Full year
2002 2001 2001
£m £m £m
Operations
Net cash inflow from operating activities 95.1 70.3 165.7
Returns on investments and servicing of finance
Net interest paid (12.2) (14.8) (27.3)
Preference dividend paid (1.9) (1.9) (3.8)
Net cash outflow from returns on investments and servicing of finance (14.1) (16.7) (31.1)
Taxation
Tax paid (1.1 (6.8) (15.6)
Capital expenditure
Purchase of tangible fixed assets (34.8) (48.6) (98.3)
Sale of tangible fixed assets 3.8 7.6 8.6
Purchase of fixed asset investments - (0.1) (0.2)
Net cash outflow from capital expenditure (31.0) (41.1) (89.9)
Acquisitions and disposals
Purchase of subsidiary undertakings and businesses (13.2) (42.3) (170.4)
Net cash acquired - - 0.2
Investment in associated undertakings - - (6.8)
Sale of businesses 9.9 26.1 25.0
Cash received from disposals in prior years 0.4 - 117.6
Net cash outflow from acquisitions and disposals (2.9) (16.2) (34.4)
Equity dividends
Equity dividends paid (20.4) (19.8) (27.2)
Net cash inflow/(outflow) before management of liquid resources
and financing 25.6 (30.3) (32.5)
Management of liquid resources and financing
Net proceeds from issue of ordinary shares 0.1 0.4 1.6
(Decreasel/increase in borrowings and finance leases (48.9) (5.6) 31.0
Increase in short-term deposits (3.3) (26.0) (23.2)
Net cash (outflow)/inflow from management of liquid resources
and financing (52.1) (31.2) 9.4
Movement in cash
Decrease in cash (26.5) (61.5) (23.1)
Reconciliation of net cash flow to changes in net debt
Decrease in cash in period (26.5) (61.5) (23.1)
Decrease/(increase) in borrowings and finance leases 48.9 5.6 (31.0)
Increase in short-term deposits 3.3 26.0 23.2
New finance leases (0.2) (47.0) (34.3)
Exchange adjustments 241 (22.5) (3.6)
Borrowings sold with disposals - - 3.9
Movement in net borrowings in period 49.6 (99.4) (64.9)
Net borrowings at beginning of period (548.0) (483.1) (483.1)
Net borrowings at end of period (498.4) (582.5) (548.0)




First half  Full year

First half 2001 2001

2002 (Restated) (Restated)

£m £m £m

Profit for the financial period 7.8 20.2 14.9
Exchange difference on retranslation of net assets of

subsidiary undertakings (38.9) 37.6 14.1

Exchange difference on foreign currency borrowings 23.2 (21.4) (4.0)

(7.9) 36.4 25.0

Prior period adjustment in respect of FRS 19 (28.2) - -

Total recognised gains and losses (36.1) 36.4 25.0

First half  Full year

First half 2001 2001

2002 (Restated) (Restated)

£m £m £m

Profit for the financial period 7.8 20.2 14.9

Dividends (16.2) (16.0) (50.0)

(8.4) 4.2 (35.1)

Exchange differences on translation (15.7) 16.2 10.1
Goodwill transferred to the profit and loss account in

respect of businesses sold in the period 14.1 14.5 14.5

Shares issued 11.8 12.0 19.8

Net increase in shareholders’ funds for the period 1.8 46.9 9.3

Shareholders’ funds at the beginning of period 797.8 783.9 783.9

Prior period adjustment (28.2) (23.6) (23.6)

Shareholders’ funds at end of period 771.4 807.2 769.6
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First half  Full year
First half 2001 2001
2002 (Restated] (Restated)
1 SEGMENTAL INFORMATION £m £m £m
By market
Turnover Materials Technology 262.5 269.6 515.6
Aviation Services 443.9 405.2 806.2
Continuing 706.4 674.8 1,321.8
Discontinued 8.5 30.7 45.5
714.9 705.5 1,367.3
Operating profit Materials Technology 36.1 33.9 67.6
Aviation Services 45.1 52.6 86.2
Continuing 81.2 86.5 153.8
Discontinued (0.6) (2.1) (2.3)
Operating profit (including associates) before
goodwill amortisation and exceptional items 80.6 84.4 151.5
Goodwill amortisation (11.4) (8.2) (19.0)
Exceptional items:
Restructuring costs (9.4) (12.3) (46.4)
Loss on sale of businesses (22.4) (11.4) (21.5)
Net interest (12.2) (15.2) (30.0)
Profit before tax 25.2 37.3 34.6
By country of origin
Turnover United Kingdom 117.4 98.2 199.7
Mainland Europe 81.3 90.6 170.7
North America 482.6 464.3 906.1
Rest of World 25.1 21.7 45.3
Continuing 706.4 674.8 1,321.8
Discontinued 8.5 30.7 45.5
714.9 705.5 1,367.3
Operating profit United Kingdom 8.1 9.7 16.7
Mainland Europe 15.0 17.7 29.8
North America 56.8 56.5 101.3
Rest of World 1.3 2.6 6.0
Continuing 81.2 86.5 153.8
Discontinued (0.6) (2.1) (2.3)
Operating profit (including associates) before
goodwill amortisation and exceptional items 80.6 84.4 151.5
Goodwill amortisation (11.4) (8.2) (19.0)
Exceptional items:
Restructuring costs (9.4) (12.3) (46.4)
Loss on sale of businesses (22.4) (11.4) (21.5)
Net interest (12.2) (15.2) (30.0)
Profit before tax 25.2 37.3 34.6




First half  Full year

First half 2001 2001
2002 (Restated) [(Restated)
1 SEGMENTAL INFORMATION (continued) £m £m £m
Operating assets
By market Materials Technology 517.0 566.2 540.3
Aviation Services 538.6 545.2 549.7
Continuing 1,055.6 1,111.4 1,090.0
Discontinued (0.1) 19.6 12.2
Operating assets 1,055.5 1,131.0 1,102.2
Goodwill 374.6 296.2 390.3
Loan Notes receivable - 116.4 -
Net non-operating liabilities (127.6) (117.2) (130.4)
Restructuring and discontinued operations provisions (31.9) (35.3) (43.9)
Net borrowings (498.4) (582.5) (548.0)
772.2 808.6 770.2
000’s 000's 000's
Average number of employees
By market Materials Technology 3.1 3.3 3.2
Aviation Services 9.5 6.6 9.8
Continuing 12.6 9.9 13.0
Discontinued 0.1 0.6 0.6
12.7 10.5 13.6
2 NUMBER OF ORDINARY SHARES m m m
Average for period 456.6 4474 450.1
End of period 462.4 454.1 458.2
3 CASH FLOW FROM OPERATING ACTIVITIES £m £m £m
Operating profit from continuing activities 55.6 61.9 84.2
Depreciation and amortisation 49.6 40.2 85.8
Profit on sale of tangible fixed assets (0.8) (2.1) (0.4)
Increase in working capital (13.1) (27.6) (23.9)
Increase/(decrease) in provisions (0.7) 0.4 1.2
Non-cash element of exceptional restructuring costs 4.0 - 221
Net cash inflow from continuing operating activities 94.6 72.8 169.0
Net cash inflow from discontinued operating activities 0.5 (2.5) (3.3
Net cash inflow from operating activities 95.1 70.3 165.7

Net cash (outflow] from exceptional restructuring costs included above (5.4) (12.3) (24.3)
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EXCEPTIONAL ITEMS

Operating exceptionals consist mainly of the ongoing costs of Project Excel within our Materials
Technology Division as well as some costs in further restructuring of Aviation Europe. Non-
operating exceptionals consist primarily of the loss on disposal of Ozone Industries Inc. and is
stated after charging £14.1million of goodwill previously written off to reserves as well as the net
adjustment to the profit/loss on disposals made in prior periods.

BASIS OF PREPARATION OF INTERIM FINANCIAL INFORMATION

The unaudited results for the six months ended 30 June 2002 have been prepared in accordance
with the accounting policies set out in the Annual Report and Accounts for the year ended

31 December 2001, except that the Group has now adopted FRS 19. This standard requires full
provision for deferred tax to be made in respect of timing differences. The comparative figures have
been restated accordingly.

NET BORROWINGS

£300 million of our committed bank facilities have been reclassified as repayable in less than one
year as the facility matures in June 2003. It is the Group’s current intention to refinance these
borrowings prior to the end of the current financial year.

TAXATION
Overseas taxation included in the tax charge amounted to £17.5 million (2001: £17.1 million).

EARNINGS PER SHARE

To enable comparisons with previous periods, earnings per ordinary share has also been calculated
after excluding the after tax impact of restructuring costs, profit/loss on sale of businesses and
goodwill amortisation.
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ACQUISITIONS AND DISPOSALS
On 8 May 2002, the Group purchased Airight Inc. from a group of private investors for a cash
consideration of $4.2 million (£2.9 million).

On 27 June 2002, the Group acquired the FBO at Hanscom AFB in Bedford, Massachusetts from
Mercury Air Group, Inc. for a consideration of $15.5 million (£10.2 million) on a debt-free, cash-free
basis.

On 1 July 2002, the Group acquired the FBO at Savannah, Georgia, from a privately owned company,
for $5.6 million (£3.7 million) on a debt-free, cash-free basis.

On 2 July 2002, the Group acquired Ontario Aircraft Services (“0OAS”), a services provider
specialising in the freight and ground markets, from a privately owned company, for $14.5 million
(£9.5 million].

On 16 July 2002, the Group acquired all general aviation and commercial operations of AirKaman'’s
FBO at Jacksonville International Airport for $17 million (£11.2 million).

On 26 April 2002, the Group disposed of Ozone Industries Inc. to HTD Aerospace, Inc. for a cash
consideration of $12 million (£8.3 million).

DIVIDENDS

The interim dividend will be paid on 8 November 2002 to ordinary shareholders registered on

13 September 2002. Shareholders are being offered the opportunity of taking additional shares in
lieu of a cash dividend. Forms of election will be posted to shareholders in due course.

STATEMENT UNDER S240 - PUBLICATION OF NON STATUTORY ACCOUNTS

The financial information set out above does not constitute the Company’s statutory financial
statements for 2002 or 2001 under section 240 of the Companies Act 1985. The figures for the full
year 2001 are an abridged version of the financial statements for that period as restated following
the adoption of FRS19. Those accounts, together with an unqualified audit report, have been filed
with the Registrar of Companies.

FINANCIAL CALENDAR
The preliminary announcement of results for the year ending 31 December 2002 will be made in
early March 2003.

SINIW31VLS TVIONVNI4 3HL NO S310N
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Introduction
We have been instructed by the company to review the financial information for the six months

ended 30 June 2002 which comprises the profit and loss account, the balance sheet, the cash flow
statement, the statement of total recognised gains and losses, movement in shareholders’ funds
and related notes 1 to 12. We have read the other information contained in the interim report and
considered whether it contains any apparent misstatements or material inconsistencies with the
financial information.

Directors' responsibilities
The interim report, including the financial information contained therein, is the responsibility of,

and has been approved by, the directors. The directors are responsible for preparing the interim
report in accordance with the Listing Rules of the Financial Services Authority which require that
the accounting policies and presentation applied to the interim figures should be consistent with
those applied in preparing the preceding annual accounts except where any changes, and the
reasons for them, are disclosed.

Review work performed
We conducted our review in accordance with the guidance contained in Bulletin 1999/4 issued by

the Auditing Practices Board for use in the United Kingdom. A review consists principally of making
enquiries of group management and applying analytical procedures to the financial information and
underlying financial data and, based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities and transactions. It is
substantially less in scope than an audit performed in accordance with United Kingdom auditing
standards and therefore provides a lower level of assurance than an audit. Accordingly, we do not
express an audit opinion on the financial information.

Review conclusion
On the basis of our review we are not aware of any material modifications that should be made to

the financial information as presented for the six months ended 30 June 2002.

Deloitte & Touche
London

Chartered Accountants
3 September 2002



WE AIM TO GROW, AND
GENERATE GOOD RETURNS

DALLAS AUTOMOTIVE OVERHAULS AND REPAIRS
AROUND 1,800 TURBINE ENGINES EACH YEAR



